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Go Digit General Insurance: Go Digit reported a weak set of numbers under
the new Ind-AS regime, delivering 1.7% YoY insurance-revenue growth
alongside a 31.4% YoY decline in PAT. The PAT miss reflected elevated loss
ratios, led by Gujarat flood losses (~INR630mn) and softer momentum across
key business lines as the company consciously prioritized profitability over
growth. Combined Insurance Service Ratio (CISR) remained elevated at 99.8%
(Q2FY26: ~95%), driven by upfront acquisition costs on long-term policies and
higher loss ratios in Motor OD and Fire segments. As IRDAI presses forward
on its distribution reform agenda, Go Digit appears particularly exposed
(FY26: ~40% EoM), signalling meaningful strain on the current operating
model. Given the management commentary on softness in motor and
commercial lines of business, we build in 6/9% CAGR of insurance
revenue/PAT over FY27-29E, with CISR assumptions of 100/101% over
FY27/28E as we expect Go Digit to adapt its operating model to the IRDAI's
proposals around distribution commission. We maintain ADD with a revised
target price of INR300 (43x Sep-28E EPS). Relative valuations appear elevated,
driven largely by Go Digit’s thin profitability and the shift to new accounting
standards (none of the other comparable multi-line players have yet
migrated).

Data Patterns: Data Patterns Ltd (DPL) recorded a weak Q2FY27 execution,
reflected in 57% YoY revenue degrowth, due to a high base created by an
exceptionally strong execution in Q2FY26. EBITDA margin remained
subdued at 23.5% due to slower execution, lower revenues, and lower fixed
costs absorption. We expect the company to bounce back, as execution
improves in H2FY27E, led by a strong orderbook of INR 17.2bn. We estimate
a revenue CAGR of 23.5% over FY26-FY29E, based on the orders of INR 27bn
in hand (including negotiated and pending receipts) and order pipeline of
large platform system orders. DPL is also actively pursuing opportunities in
drone and counter drone systems (market size: INR 400bn). Led by above
factors and backward integration, we retain estimates of a PAT CAGR of
21.5% over FY26-FY29E. Large platform system orders such as the INR 10bn
from HAL, QRSAM, Brahmos seekers orders and progress in counter drone’s
domain will remain the key monitorable. We have cut FY27E and FY28E EPS
numbers to allow for slower execution in H1FY27 but maintained FY29E
estimates considering shifting of order receipt and executions to later years.
Following this, we maintain ADD rating with a lower multiple 45x (reduced
from 55x) as we roll forward to FY29E. Our TP has marginally changed to
INR 3,910 (45x FY29E EPS).
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Go Digit General Insurance
Loss ratios spike as contrarian bet takes toll on growth

Go Digit reported a weak set of numbers under the new Ind-AS regime,

delivering 1.7% YoY insurance-revenue growth alongside a 31.4% YoY decline

in PAT. The PAT miss reflected elevated loss ratios, led by Gujarat flood losses

(~INR630mn) and softer momentum across key business lines as the company

consciously prioritized profitability over growth. Combined Insurance Service

Ratio (CISR) remained elevated at 99.8% (Q2FY26: ~95%), driven by upfront

acquisition costs on long-term policies and higher loss ratios in Motor OD and

Fire segments. As IRDAI presses forward on its distribution reform agenda, Go

Digit appears particularly exposed (FY26: ~40% EoM), signalling meaningful

strain on the current operating model. Given the management commentary on

softness in motor and commercial lines of business, we build in 6/9% CAGR of

insurance revenue/PAT over FY27-29E, with CISR assumptions of 100/101%

over FY27/28E as we expect Go Digit to adapt its operating model to the IRDAI’s

proposals around distribution commission. We maintain ADD with a revised
target price of INR300 (43x Sep-28E EPS). Relative valuations appear elevated,
driven largely by Go Digit’s thin profitability and the shift to new accounting
standards (none of the other comparable multi-line players have yet migrated).

= Widespread miss: Go Digit posted a subdued PAT at INR1.42bn, driven by a
modest GDPI dip (-1.2% YoY) as the company lost market share in the wake
of low double-digit industry growth. The all-round miss spanned revenue
performance and margin pressures across key business lines (motor OD and
commercial lines of business), largely on account of irrational pricing.

= Motor franchise - prolonged slowdown: Motor GDPI de-grew 4.1% YoY,
well below industry growth (12.4%) even as the company flagged the flattish
growth as a conscious call, citing irrational pricing. Interestingly, the loss ratio
in the motor TP business on new accounting standards spiked to 58.4% (from
51% YoY), while the motor OD business witnessed an abnormal 920bps spike
in loss ratios at 80.3%, under the new accounting standard.

s CISR breach persists: CISR slipped 480bps to 99.8%, primarily on intensified
NATCAT activity, led by Gujarat-related losses (~INR630mn) and further
disruptions from the north-eastern states.

= Distribution reform overhaul: IRDAI's draft distribution reforms pose fresh
headwinds for Go Digit, given its ~40% FY26 EoM, which will require sharp
reductions in commissions and operating spends. This reset could constrain
growth for the next few years and force a shift in its operating model as the
company might need to add lumpy non-profitable businesses.

Financial summary

(INR bn) Q2FY27 Q2FY26 YoY% QI1FY27 FY27E FY28E FY29E
Insurance Revenue 27.2 26.7 1.7 26.7 109.0 112.7 123.4
Insurance Service Result 04 1.6 -73 1.1 2.1 1.6 5.6
PAT 14 21 -31 3.8 7.1 53 8.4
EPS 1.5 22 -31 41 7.7 5.8 9.1
CISR (ex-other expenses) 91% 87% 86% 91% 92% 88%
CISR (Incl. other expenses) 100% 95% 97% 100% 101% 98%
P/E (x) 33.5 448 28.4

Source: Company, HSIE Research
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CMP (as on 09 Nov 2026) INR 260

Target Price INR 300
NIFTY 25,045
IC(I]j:I.YANGES OLD NEW
Rating ADD ADD
Price Target INR315 INR300
FY27E FY28E
EPS%
KEY STOCK DATA
Bloomberg code GODIGIT IN
No. of Shares (mn) 925
MCap (INR bn) / ($ mn) 240/2,559
6m avg traded value (INR mn) 295
52 Week high / low INR 365/232

STOCK PERFORMANCE (%)
3M  6M 12M
Absolute (%) @6) (174) (279

Relative (%) (7.9) (223) (254)

SHAREHOLDING PATTERN (%)

June-26  Sept-26

Promoters 73.0 72.96
FIs & Local MFs 15.0 16.98
FPIs 8.23 6.58
Public & Others 3.77 348
Pledged Shares Nil Nil
Source : BSE
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Data Patterns

Strong order inflows but execution weak on a high base

Data Patterns Ltd (DPL) recorded a weak Q2FY27 execution, reflected in 57% YoY

revenue degrowth, due to a high base created by an exceptionally strong execution

in Q2FY26. EBITDA margin remained subdued at 23.5% due to slower execution,
lower revenues, and lower fixed costs absorption. We expect the company to bounce
back, as execution improves in H2FY27E, led by a strong orderbook of INR 17.2bn.

We estimate a revenue CAGR of 23.5% over FY26-FY29E, based on the orders of INR

27bn in hand (including negotiated and pending receipts) and order pipeline of

large platform system orders. DPL is also actively pursuing opportunities in drone
and counter drone systems (market size: INR 400bn). Led by above factors and
backward integration, we retain estimates of a PAT CAGR of 21.5% over FY26-

FY29E. Large platform system orders such as the INR 10bn from HAL, QRSAM,

Brahmos seekers orders and progress in counter drone’s domain will remain the

key monitorable. We have cut FY27E and FY28E EPS numbers to allow for slower

execution in H1FY27 but maintained FY29E estimates considering shifting of order
receipt and executions to later years. Following this, we maintain ADD rating with

a lower multiple 45x (reduced from 55x) as we roll forward to FY29E. Our TP has

marginally changed to INR 3,910 (45x FY29E EPS).

"  Q2FY27 highlights: The revenue stood at INR 1,333mn (-57% YoY), given the
lumpiness of order execution and a high base of Q2FY26. Estimated revenue
booking of Q2FY27E was shifted to H2FY27E due to specific program timelines
which should normalize in the second half of FY27E. We expect the company to
catch up in H2FY27E with faster execution as orders at hand are meaningfully
higher than earlier. EBITDA was INR 314mn (-54% YoY, margin 23.5%, +120 bps
YoY) due to slower execution and lower revenues. APAT accordingly was down
by 56% YoY to INR 218mn.

®  Current order book: The order book for the company at Q2FY27-end stands at
INR 17.2bn (49%/15%/18% radars/avionics/ AMC) with the split as 43%/36%/21%
for production/development/services respectively and the export order book at
INR 0.3bn. The order inflow for the quarter was strong at INR 9.3bn (5.5xYoY,
7.8x QoQ), led by radar production orders from BEL for INR 5.9bn, EW orders of
INR 1.9bn, and avionics orders of INR 0.8bn. The order book as of date, including
orders received as well as the ones negotiated but pending receipts, is at INR

ADD

CMP (as on 09 Nov 2026) INR 4,025
Target Price INR 3,910
NIFTY 25,045
IC(I]::IXI{&NGES OLD NEW
Rating ADD ADD
Price Target INR 3,940  INR 3910
FY27E FY28E
EPS Change %
-4.7% -3.8%
KEY STOCK DATA
Bloomberg code DATAPATT IN
No. of Shares (mn) 56
MCap (INR bn) / ($ mn) 225/2,399
6m avg traded value (INR mn) 4,043
52 Week high / low INR 5,000/2,131

STOCK PERFORMANCE (%)
3M  6M  12M
Absolute (%) 81 (190 538

Relative (%) (114) (68) 564

SHAREHOLDING PATTERN (%)

27.0bn. We remain optimistic about company’s ability to build strong order book Jun-26 Sep-26
on a steady basis, given its long track record of execution for reputed clients such Promoters 041 441
as MoD, BEL, HAL, DRDO, and others.
® Strategic acquisition strengthening vertical integration: The company has FIs & Local MFs 11.98 13.0
acquired Chennai-based ST Advanced Composites specializing in RF-radomes FPIs 12.50 11.34
and defence grade structural components for INR 100mn. It enables qualification
. . ; Public & Others 33.11 33.25
as an integrated source for electronics plus RF structures for various DRDO
programs. It will expand gross margins and reduce dependence on external Pledged Shares - -
vendors due to higher in-house manufacturing. Source : BSE
®  Strong order inflows ahead: The company expects an order inflow of INR 20bn+ i
for FY27E (HSIE: INR 19bn, HIFY27: INR 10.5bn). Further, the pipeline includes
orders from platforms such as LCA Tejas, Su-30 upgrade and QRSAM. We believe
the QRSAM orders can slip to FY28E due to procedural delays. The company is
active in an AMCA project, developing glass cockpit and management systems.
Development of seeker components for Brahmos and various drones and counter
drone electronic subsystems form the order pipeline. We are optimistic that order
book will grow from INR 9.3bn in FY26 to INR 20.6bn in FY28.
Financial Summary
(INR mn) Q2FY27 Q2FY26 YoY Q1FY27 QoQ FY25 FY26 | FY27E FY28E FY29E
Net Revenues 1333 3075 -57% 1160 15% 7,084 9,248 10859 13,651 17404| | Amit Kumar, CFA
EBITDA 314 685 -54% 314 0% 2,750 3,740 4,235 5283 6,648 amit.kumarl@hdfcsec.com
APAT 218 492 -56% 221 -1% 2,218 2,714| 3,095 3,857 4,862 +91-22-6171-7354
311\1]?; d Consol EPS 39 88 -56% 39 2% 396 485 553 689 868
P/E () 101.6 830 728 584 463 Aryan Singh Dalal
EV/EBITDA 815 600 529 425 337 aryan.dalal@hdfcsec.com
ROE (%) 15.7% 16.7%| 16.6% 17.9% 19.3% +91-22-6171-7330
Source: Company, HSIE Research
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Rating Criteria
BUY: >+15% return potential
ADD: +5% to +15% return potential
REDUCE: -10% to +5% return potential
SELL: > 10% Downside return potential
Disclosure:
Analyst Company Covered Qualification Any holding in the stock
Krishnan ASV Go Digit General Insurance PGDM NO
Samarth Desai Go Digit General Insurance MSc NO
Amit Kumar Data Patterns CFA NO
Aryan Singh Dalal Data Patterns BCom NO
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Disclosure:

Authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report
accurately reflect our views about the subject issuer(s) or securities. SEBI conducted the inspection and based on their
observations have issued advise/warning. The said observations have been complied with. We also certify that no part of
our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this
report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company.
Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or
more in the subject company at the end of the month immediately preceding the date of publication of the Research
Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does have/does not have any
material conflict of interest.

HDEFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must
not be used as a singular basis of any investment decision. The views herein are of a general nature and do not consider
the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional
advice before investing. “This report may have been refined using Al tools to enhance clarity and readability.”

Nothing in this document should be construed as investment advice. Each recipient of this document should make such
investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the
companies referred to in this document (including merits and risks) and should consult their own advisors to determine
merits and risks of such investment. The information and opinions contained herein have been compiled or arrived at,
based upon information obtained in good faith from sources believed to be reliable. Such information has not been
independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy,
completeness or correctness. All such information and opinions are subject to change without notice. Descriptions of any
company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update
this report for such changes. HSL has the right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use
by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where
such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would
subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the
same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed
or published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could
have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such
as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be
considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or
other financial instruments. This report should not be construed as an invitation or solicitation to do business with HSL.
HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail
and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position
in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other
potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the
damages sustained due to the investments made or any action taken on basis of this report, including but not restricted
to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the
dividend or income, etc.
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HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks,
securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities
from time to time or may deal in other securities of the companies / organizations described in this report. As regards the
associates of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the
Research team and all its activities are segregated from Research activities. The proprietary desk operates independently,
potentially leading to investment decisions that may deviate from research views.

HSL or its associates might have received any compensation from the companies mentioned in the report during the
period preceding twelve months from the date of this report for services in respect of managing or co-managing public
offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a
merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or
third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have
any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not
based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued
other reports that are inconsistent with and reach different conclusion from the information presented in this report.
Research entity has not been engaged in market making activity for the subject company. Research analyst has not served
as an officer, director or employee of the subject company. We have not received any compensation/benefits from the
subject company or third party in connection with the Research Report.
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Compliance Officer: Murli V Karkera, Contact: +91 022-69151436, Email: complianceofficer@hdfcsec.com, For any
complaints / grievance: services@hdfcsec.com
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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